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Speaking on the Economics of Coronavirus, Dr. Aysan argued that the economic plights 

associated with the Coronavirus are a natural form of crisis primarily characterized by 

unknowns and uncertainty, and thus very different from the 2008 financial crisis which was due 

to man-made market failures and relaxed regulations. Right now we don’t know how this crisis 

would end, but there are many expectations about decline of many countries’ GDP by the IMF. 

For example, the United States’ GDP may decline by up to 20-30%, France 8%, Turkey 5%, 

and even China, which has never had negative decline in the past four decades, will probably 

show negative growth. What makes this crisis different from the 1930’s Great Depression is 

that this is a crisis of expectations. In economics we generally categorize crises into three types: 

financial market, international trade, and expectation crises. Initially the crisis was a supply-

side crisis as many countries were not able to import products from China.  However, this trend 

has gradually changed and as the virus spread to other countries, the nature of the crisis changed 

to a demand-crisis as people are not going out to buy products. Without consumption the 

circular flow of the economy cannot work at all.  If the crisis lasts a short period of time, then 

conditions would return to the old normal. But if it continues for an unknown longer period, 

then its impact may be huge and would bring a new normal to the global economy. Countries’ 

capacity to return to the old normal or to choose the new normal will depend on global economic 

coordination and how the crisis might evolve.  
 

There are many uncertainties in that respect. But it will be much better to take advantage of this 

crisis by reforming the global economy from what has been wrong with it for some time. This  
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crisis might provide many opportunities to emerging market countries. Though it seems 

specious to associate opportunities with crisis, most literature of political economy noted that 

crises induce reform, and most certainly this pandemic crisis could bring reform.  As one of the 

emerging economies, Turkey might benefit from reforms of the global economy after the 

Covid-19 crisis. Turkey is expected to gain from trade diversion based on its geographically 

strategic location, industrious work force, and infrastructure capacity. Because this crisis is in 

one way or another associated with China, there are a lot of political discussions and suspicions 

against the Chinese products which crippled many supply chains. Some companies in Europe 

have already decided not to produce and import from China and are looking for substitute 

countries. While the G20 countries may be a clear choice for such purpose, Turkey appears 

most preferable by many companies. Even some Chinese companies have shown interest in 

coming and working in partnership with Turkish companies in order to produce and export from 

Turkey to Europe, US and African countries. There are also finance side opportunities as 

financing in developing countries looks cheaper as interest rates have become very low.  
 

Summary by: Jemal Muhamed Adem, CIGA Research Associate  
 

 


